I Dhirubhai Shah & Co LLP

INDIA CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S KEPORT

To the Members of Scoda Tubes Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Scoda Tubes Limited (“the Company”), which
comprises of the Balance Sheet as at 31* March 2024, the statement of Profit and Loss (including other
comprehensive income), the statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of material accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies {Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2024, and its profit, total comprehensive income, its cash flows and the changes in equity for the
year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (“SA” s)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters;

We have determined that there are no key audit matters to be communicated in our report.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board's Report
including Annexures to Board's Report, Business Responsibility Report, Corporate Governance and
Shareholder’s Information, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so. The Board of Directors is also responsible
for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from




fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a




be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Other Matter

The financial information of the Company for the year ended 31* March, 2023 and the transition date opening
balance sheet as at 1* April, 2022 included in these Ind AS financial statements, are based on the previously
issued statutory financial statements for the years ended 31% March, 2023 and 31* March, 2022 prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 (as amended) which were audited by
predecessor auditors, i-e, HVG & Associates on which they expressed an unmodified opinion vide their audit
reports dated September 01, 2023 and September 01, 2022 respectively. The adjustments to those financial

statements for the differences in accounting principles adopted by the Company on transition to the Ind AS
have been audited by us.

Our opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, based on our audit we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

c. The balance sheet, the statement of profit and loss including other comprehensive income, the cash

flow statement and the statement of changes in equity dealt with by this Report are in agreement
with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act.

e. On the basis of the written representations received from the directors as on 31*March, 2024 taken
on record by the Board of Directors, none of the directors is disqualified as on 31*March, 2024 from
being appointed as a director in terms of Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure A”. Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the Company to
its directors during the year is in accordance with the provisions of section 197 read with Schedule V
to the Act.

h. With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:




Vi,

The Company has disclosed the impact, wherever necessary, of pending litigations on its
financial position in its financial statements — Refer Note 34 to the financial statements;

The Company did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses;

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

(a) The management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person or entity, including foreign
entity(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by the
company from any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

The Company has not declared or paid dividend during the year covered by our audit.

The reporting under Rule 11(g) of the Companies (Audit' and Auditors) Rules 2014 is
applicable from 1* April, 2023:

Based on our examination which included test checks and confirmations from the
company, the company has used accounting software for maintaining its books of accounts,
which has a feature of recording audit trail(edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the respective software except
the audit trail feature was not available for master data changes as described in Note 50 to
the financial statements. Further, during the course of our audit, we did not come across
any instances of audit trail feature being tampered with in respect of the accounting
software where such feature is enabled.




2. As required by the Companies (Auditors’ Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B,
a statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

For, Dhirubhai Shah & Co LLP
Chartered Accountants
ICAIl Firm Registration Number: 102511W/W100298

S. Dadawala
Partner
Membership number: 134475
UDIN: 24134475BKA0JH5141

Place: Ahmedabad
Date: 12/09/2024



Annexure - A to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Scoda Tubes Limited (“the

Company”) as of 31*March 2024 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2024, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For, Dhirubhai Shah & Co LLP
Chartered Accountants
ICALRegistration Number: 102511W/W100298

-

S. Dadawala
Partner

Membership number: 134475
UDIN: 24134475BKA0JH5141
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Place: Ahmedabad
Date: 12/09/2024




Annexure - B to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the financial
statements for the year ended 31**March 2024. In terms of the information and explanations sought by us and
given by the Company and the books of account and records examined by us in the normal course of audit and
to the best of our knowledge and belief, we report that:

(i)

(ii)

a) (A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of Intangible Assets.

b) Property, Plant and Equipment were physically verified during the year by the Management. According

to the information and explanations given to us, no material discrepancies were noticed on such
verification.

c) According to the information and explanations given to us and the records examined by us and based
on the examination of the registered sale deed / transfer deed / conveyance deed provided to us, we
report that, the title deeds, comprising all the immovable properties (other than immovable properties
where the Company is lessee and the lease agreements are duly executed in favor of the lessee), disclosed
in the financial statements included under Property, Plant and Equipment and Investment Properties are
held in the name of the Company as at the balance sheet date.

d) The Company has not revalued any of its Property, Plant and Equipment (including Right of use assets)
and intangible assets during the year.

e) No proceedings have been initiated during the year or are pending against the Company as at 31
March, 2024 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45
of 1988) and rules made thereunder.

a) The inventories were physically verified by the management during the year at reasonable intervals.
In our opinion and based on information and explanations given to us, the coverage and procedure of
such verification by the management is appropriate having regard to the size of the Company and the
nature of its operations. No discrepancies of 10% or more in the aggregate for each class of inventories
were noticed on such physical verification of inventories when compared with the books of account.

b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has been sanctioned working capital limits in excess of five crore
rupees, in aggregate, from banks on the basis of security of current assets. In our opinion, the monthly
returns or statements filed by the Company with such banks are in agreement with_thesbeeks of account
of the Company.




(i)

(iv)

(v)

(vi)

(wvii)

As the Company has not granted any loan or provided any guarantee or security or advances in the nature
of loans, secured or unsecured during the year reporting under clause (iii) (a) is not applicable.

b) As the Company has not granted any loans or made any investments during the year reporting under
clause (iii) (b) is not applicable.

c) As the Company has not granted any loans or made any investments, reporting under clause (iii) (c) is
not applicable.

d) As the Company has not granted any loans or made any investments, reporting under clause (iii) (d) is
not applicable.

e) As the Company has not granted any loans or made any investments, reporting under clause (iii) (e) is
not applicable.

f) As the Company has not granted any loans or made any investments, reporting under clause (iii) (f) is not
applicable.

In our opinion and according to the information and explanations given to us, the Company has complied
with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of grant of loans, making
investments and providing guarantees and securities, as applicable.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits (including deemed deposits) from the public within the meaning of provisions of
sections 73 to 76 of the Act and the rules framed there under and hence reporting under clause (v) of
paragraph 3 of the Order is not applicable. According to the information and explanations given to us, no
order has been passed by the Company Law Board or the National Company Law Tribunal or the Reserve
Bank of India or any Court or any other Tribunal against the Company in this regard.

The maintenance of cost records has been specified by the Central Government under section 148(1) of
the Companies Act, 2013. We have broadly reviewed the books of account maintained by the Company
pursuant to the Companies (Cost Records and Audit) Rules, 2014, as amended, prescribed by the Central
Government for maintenance of cost records under Section 148(1) of the Companies Act, 2013, and are of
the opinion that, prima facie, the prescribed cost records have been made and maintained by the Company.
We have, however, not made a detailed examination of the cost records with a view to determine whether
they are accurate or complete.

a) According to the information and explanations given to us and basis our audit procedures to check the
outstanding statutory dues, in our opinion no undisputed amounts payable in respect of statutory dues
including Provident Fund, Employees’ State Insurance, Income Tax, Sales tax, Value Added Tax, Service Tax,
Custom Duty, Excise Duty, Cess, Goods and Service Tax and other statutory dues applicable to it were in
arrears as at the balance sheet date for a period of more than six months from the date they became
payable.




b) Details of statutory dues of clause (a) above which have not been deposited as on March 31, 2024 on
account of disputes are given below:

Sr. Name of Statute Nature of Dues | Amount | Period to | Forum where dispute is
No. [Inlakhs] | which the | pending
amount
relates
1 Central Goods and | Goods and | 25.64 01/07/2017 | Appellate Authority
Service Tax Act, 2017 Service Tax to
31/03/2018
2 Central Goods and | Goods and | 44.74 01/12/2018 | Appellate Authority
Service Tax Act, 2017 Service Tax to
31/12/2018

(viii) There were no transactions relating to previously unrecorded income that were surrendered or disclosed

(ix)

(x)

(xi)

as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during the year.

a) In our opinion, the Company has not defaulted in the repayment of loans or other borrowings or in the
payment of interest thereon to any lender during the year.

b) The Company has not been declared as willful defaulter by any bank or financial institution or other
lender.

¢) In our opinion and according to the information and explanation given to us, the term loans taken by the
company were applied for the purpose for which they were raised.

d) On an overall examination of the financial statements of the Company, the com pany has not raised any
funds raised on short-term basis; hence reporting under clause (ix) (d) of Paragraph 3 is not applicable.

e) On an overall examination of the financial statements of the Company, the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries, associates or
joint ventures.

f) The Company has not raised loans during the year on the pledge of securities held in its subsidiaries,
associates or joint ventures.

a) The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) during the year and hence reporting under clause (x) (a) of the Order is not applicable.

b) During the year, the Company has not made any preferential allotment or private placement of shares
or convertible debentures (fully or partially or optionally) and hence reporting under clause (x) (b) of the
Order is not applicable to the Company.

a) According to the information and explanations given to us, no fraud by the company or on the company
has been noticed or reported during the year.

b)To the best of our knowledge, no report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government, during the year and up to the date of this report.

c) As represented to us by the Management, there were no whistle blower compa
Company during the year. /@‘*
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act
where applicable and details of such transactions have been disclosed in the standalone financial
statements as required by the applicable accounting standards.

a) In our opinion the Company has an adequate Internal Audit system commensurate with the size and the
nature of its business.

b) We have considered the internal audit reports of the Company issued till date for the period under audit.

According to the information and explanations given to us and based on our examination of the records,
the Company has not entered into non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3 clause (xv) of the Order is not applicable.

a) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act 1934.

b) The Company has not conducted any Non-Banking Financial or Housing Finance activities and is not
required to obtain CoR for such activities from the RBI.

¢) In our opinion, the Company is not core investment company (as defined in the regulations made by the
RBI) and accordingly reporting under clause 3 (xvi)(d) of the Order is not applicable.

d) The Company is not part of any group as per the provisions of the Core Investment Companies (Reserve

Bank) Directions, 2016, as amended. Accordingly, the requirements of Paragraph 3 clause (xvi) (d) are not
applicable

(xvii) The Company has not incurred cash loss during the financial year as well as preceding financial year covered

under audit

(xviii) There has been resignation of the statutory auditors as on June 23, 2024, however, there were no issues,

(xix)

(xx)

objections or concerns raised by the outgoing auditors.

On the basis of the financial ratios disclosed in Note 47 of the financial statements, ageing and expected
dates of realization of financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our attention, which
causes us to believe that any material uncertainty exists as on the date of the audit report indicating that
the company is not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to further viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the company as
and when they fall due.

(a) In respect of other than ongoing projects, there are no unspent amounts that are required to be
transferred to a fund specified in Schedule VIl of the Companies Act (the Act), in compliance with second
proviso to sub section 5 of section 135 of the Act. This matter has been disclosed in Note 29.2 to the
financial statements.

(b) There are no unspent amounts in respect of ongoing projects, that are required to be transferred to a
special account in compliance of provision of sub section (6) of section 135 of Companies Act. This matter
has been disclosed in Note 29.2 to the financial statements




(xxi) The Reporting under clause (xxi) of the Order is not applicable in respect of audit of financial statements.
Accordingly, no comment in respect of the said clause has been included in this report.

For, Dhirubhai Shah & Co LLP
Chartered Accountants
ICAI Firm Registration Number: 102511W/W100298

Parth S. Dadawala
Partner
Membership number: 134475
UDIN: 24134475BKA0JH5141
Place: Ahmedabad

Date: 12/09/2024




Scoda Tubes Limited
CIN:U28110GJ2008PLC055392

Balance sheet as at March 31, 2024
All amounts in Rupees Lakhs, unless otherwise stated

articulars Notes March 31, 2024 March 31, 2023 April 01, 2022
Assets
Non-Current Assets
Property, Plant and Equipments 4A 8,156.98 6,206.08 1,056.45
Capital Work-In-Progress 4B - - 3,458.88
Intangible Assets ac 7.28 8.82 -
Financial Assets
Investments 5 92.00 92.00 47.00
Loans 7 - - -
Other Financial Assets 8 624.46 503.67 31.60
Deferred Tax Assets (Net) 31 - 43.72 32.49
Other Non-Current Assets 9 1,555.80 576.87 943.64
10,436.52 7,431.16 5,570.05
Current Assets
Inventories 10 11,193.69 9,949.21 6,256.14
Financial Assets
Trade Receivables 6 8,933.79 5,155.82 3,532.68
Cash and Cash Equivalents c i 0.70 5.30 29.37
Other Bank Balances 12 2,239.20 1,036.68 40.71
Loans 7 - - 16.05
Other Financial Assets 8 28.20 5.70 0.56
Other Current Assets 9 210.39 242.36 160.73
22,605.97 16,395.07 10,036.23
Total Assets 33,042.49 23,826.23 15,606.28
Equity and Liabilities
Equity
Equity Share Capital 14 128.37 128.37 128.37
Other Equity 15 6,232.84 4,402.69 3,369.40
6,361.21 4,531.06 3,497.77
Non-current Liabilities
Financial Liabilities
Borrowings 16 5,748.43 4,384.38 3,823.17
Lease Liabilities 17 37.68 37.51 37.36
Provisions 18 58.00 44,77 28.62
Deferred Tax Liabilities (Net) 31 313 - -
5,875.24 4,466.66 3,889.15
Current Liabilities
Financial Liabilities
Borrowings 16 14,517.87 9,546.49 7,166.38
Lease Liabilities 17 0.18 0.18 0.16
Trade Payables 21
1) Total Outstanding dues to Micro and
Small Enterprises z
2) Total Qutstanding dues of other than
Micro and Small Enterprises 5,392.39 4,746.09 868.51
Other Financial Liabilities 19 20.53 10.92
Provisions 18 28.80 20.34
ZIURN




Scoda Tubes Limited
CIN:U28110GJ2008PLC055392

Balance sheet as at March 31, 2024

All amounts in Rupees Lakhs, unless otherwise stated

Particulars Notes March 31, 2024 March 31, 2023 April 01, 2022
Other Current Liabilities 20 25841 267.02 163.45
Current Tax Liabilities (Net) 13 587.86 237.47 17.26

20,806.04 14,828.51 8,219.36
Total Liabilities 26,681.28 19,295.17 12,108.51

Total Equity and Liabilities 33,042.49 23,826.23 15,606.28

Refer Material Accounting Policies 4

Refer Notes to Financial Statement 5-52
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For, Dhirubhai Shah & Co. LLP
Chartered Accountants
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Company Secretary
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Scoda Tubes Limited

CiIN:U28110GJ2008PLC055392

Statements of Profit and Loss for the year ended March 31, 2024
All amounts in Rupees Lakhs, unless otherwise stated

For the Year ended  For the Year ended

Particulars Notes March 31 2024 March 31 2023
Income
Revenue From Operations 22 39,986.16 30,512.75
Other Income 23 262.64 265.61
Total Income 40,248.80 30,778.36
Expenses
Cost of Raw Materials and Components Consumed 24 28,551.80 24,745.08
Changes in Inventories of Finished Goods and Work-in-
Progress 25 (2,354.82) (3,483.90)
Employee Benefits Expense 26 736.89 547.94
Finance Costs 27 1,909.21 1,158.75
Depreciation and Amortisation Expense 28 1,638.71 1,147.65
Other Expenses 29 7,173.08 5,225.16
Total Expenses 37,654.87 29,340.68
Profit Before Exceptional Items and Tax 2,593.93 1,437.68
Exceptional Items - -
Profit Before Tax 2,593.93 1,437.68
Tax Expense
Current Tax 30 689.00 414.63
Earlier Year Taxes 30 - 0.51
Deferred Tax 30 74.85 (11.08)
Profit After Tax 1,830.08 1,033.62

Other Comprehensive Income
Items that will not be reclassified to profit and loss in

subsequent periods:

Re-measurements of the defined benefits plans 33 0.23 (0.54)
Income tax affects on the above 33 (0.06) 0.15
Other comprehensive income for the year, net of tax 0.17 (0.39)
Total comprehensive income for the year 1,830.25 1,033.23

Earnings per share:
- Basic earnings per share [Nominal value of share Rs. 10

(Rs. 10)] 32 4.60 2.60

- Diluted earnings per share [Nominal value of share Rs. 10

(Rs. 10 )] 32 4.60 2.60

Refer Material Accounting Policies 4

Refer Notes to Financial Statement 5-52

As per our report of even date attached For and hehaif of the Baar%l:::g
W k

For, Dhirubhai Shah & Co. LLP Samarth Patel Jagrut Patel \\

Chairman and Managing Director
Chartered Accountants Eicudive Ditaetin
Ei gistration 1 102511W/W100298 DIN: 08036100 DIN: 06785595 .
o

%Patel Nishita Sanghvi

Chief Financial Officer Company Secretary

Parth S Dadawala
Partner
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Scoda Tubes Limited
CIN:U28110GJ2008PLC0O55392

Statement Of Changes In Equity For The Year Ended March 31, 2024
All amounts in Rupees Lakhs, unless otherwise stated

A. Equity share capital (Refer Note No. 14)

x | Balance at the Changes in Equity :;s:hdb“‘; Changes in equity PN i o
_ Particulars. beginning of the _ Share Capital due to. ™ 1¢ PEIME 0L e oot guring 821 =

. ' year prior period errors ' wlnd“ ol the year e

As at 1st April 2022 36.08 - 36.08 92,29 128.37

As at 31 March 2023 128.37 - 128.37 - 128.37

As at 31 March 2024 128.37 - 128.37 128.37

B. Other Equity (Refer Note No. 15)
Particulars Reserves and Surplus Total_
. : o -
; Benefit Plan

Balance as at 01 April 2021 279.69 469.90 0.10 749.69
Changes in accounting policy or prior period errors - - - -

Restated balance as at 1 April 2021 279.69 469.90 0.10 749.69
Addition during the year 2,455.00 163.59 1.49 2,620.08

Tax Impact thereon - - (0.40) (0.40)
Balance as at 31 March 2022 2,734.69 633.49 1.19 3,369.37
Changes in accounting policy or prior period errors - - - -

Restated balance as at 01 April 2022 2,734.69 6533.49 1.19 3,369.37
Addition for the year - 1,033.61 {0.54) 1,033.07
Items of other comprehensive income
Remeasurement of post-employ t benefit obligati - - 0.15 0.15
Balance as at 31 March 2023 2,734.69 1,667.10 0.80 4,402.59
Changes in accounting policy or prior period errors - - - -
Restated balance as at 31 March 2022 2,734.69 1,667.10 0.80 4,402.59
Addition for the year - 1,830.08 0.23 1,830.31
Items of other comprehensive income
Remeasurement of post-employment benefit obligation - - (0.06) (0.06)
Balance as at 31 March 2024 2,734.69 3,497.19 0.96 6,232.84
Nature and purpose of reserves
Retained Earnings: R I Earning represent undistributed accumulated earnings of the Company as on the balance sheet date
Security Premium - Securities pr represents the premium received on issue of shares over and above the face value of equity

shares. Such amount is available for utilisation in accordance with the pr of the Comp Act, 2013,

Remeasurement of Defined Benefit Plan

Difference between the interest income on plan assets and the return actually achieved, and any changes in the liability over the year
due to changes in acturial assumption or experience adjustment within the plans, are reco d in other compret income and are
adjusted to retained sarnings.

|
For and on hehaif of the Boar,

For, Dhirubhai Shah & Co. LLP m Jagrut Patel

Chairman and Managing Director
Chartered Accountants
Executive Director

atel Nishita Sanghvi
Chief Financial Officer Company Secretary

As per our report of even date attached

Partner
Membership Number: 134475

Date:12/09/2024
Place: Ahmedabad

Date:12/09/2024
Place: Ahmedabad



Scoda Tubes Limited

CIN:U28110GJ2008PLC055392

Statement of Cash Flow for the year ended 31 March 2024
All amounts in Rupees Lakhs, unless otherwise stated

) For the Year ended For the Year ended
"'."'“_""‘ ‘March 31 2024 March 31 2023

Cash flow from operating activities

Profit/(Loss) before tax 2,593.93 1,437.68
Adjustments for:

Finance cost 1,909.21 1,147.84
Depreciation 1,638.71 1,147.65
Expected Credit Loss Allowance 7.67 3.25
Sundry Balances written off - -
Dividend Income (7.05) (4.67)
Interest income (125.89) (15.21)
Operating profit/(loss) before working capital changes 6,016.58 3,716.54
Changes in working capital adjustments

(Increase)/Decrease in Trade Receivables (3,785.64) (1,626.24)
(Increase)/Decrease in Other Assets (946.96) 284.92
(Increase)/Decrease in Other Financial Assets (143.29) (477.21)
(Increase)/Decrease in Inventories (1,244.48) (3,693.07)
Increase/(Decrease) in Trade Payables 646.30 3,877.67
(Increase)/Decrease in Other Financial Liabilities 9.61 10.92
Increase/(Decrease) in Other Liabilities (8.61) 103.28
Increase/(Decrease) in Provisions 21.91 32.44
Cash generated from/(used in) operations 565.42 2,229.25
Less: Income taxes paid (net) (338.67) (194.71)
Net cash flow from/(used in) operating activities [A] 226.74 2,034.54
Cash flow from investing activities

Purchase of Property, Plant and Equipment (3,577.40) (2,838.40)
Purchase of Intangible Assets (10.65) (8.82)
(Investment)/Withdrawal of Investment in Shares - (45.00)
(Investment)/Withdrawal of Investment in Fixed Deposits (1,202.52) (995.97)
Interest Income 125.89 15.21
Dividend Income i 7.05 4.67
Loans (Given to)/Repaid by others (net) - 16.05
Net cash flow from/(used in) investing activities [B] (4,657.63) (3,852.26)

Cash flow from financing activities
Issue of Equity Shares - -

Proceeds from / (Repayment) of Long Term Borrowings (net) 6,335.43 2,941.32

Increase/(Decrease) in Lease Liabilities 0.17 0.16

Finance cost paid (1,909.21) (1,147.84)
Net cash flow from/{used in) financing activities [C] 4,426.39 1,793.64

Net increase/ (decrease) in cash and cash equivalents (A+B+C) (4.49) (24.07)
Cash and cash equivalents at the beginning of the year 5.30 29.37

Cash and cash equivalents at the end of the year (see note 2) 0.70 5.30
Notes:

1. The above statement of Cash Flow has been prepared under "Indirect method" as set out in the Indian Accounting Standard
(Ind AS 7) "Statement of Cash Flow".

2. Cash and cash equivalents as per above comprise of the following:

Particulars For the Year ended For the Year ended
March 31 2024 March 31 2023

Cash on hand - 3.76

Balance with banks 0.70 1.54

Cash and cash equivalents 0.70 5.30




Scoda Tubes Limited
CIN:U28110GJ2008PLC055392
Statement of Cash Flow for the year ended 31 March 2024

3. Changes in liabilities arising from Financing activities,including both changes arising from cash flows and non-cash changes:

Reconciliation of liabilities arising from financing activities

Particulars As at 1st April  Non cash changes Changes as per As at 31st March 2024
2023 standalone statement of
cash flow
Borrowings and interest accrued but not due 13,930.87 6,335.43 20,266.30
Reconciliation of liabilities arising from financing activities -
Particulars As at 1st April Non cash changes Changes as per As at 31st March 2023
2022 standalone statement of
cash flow
Borrowings and interest accrued but not due 10,989.55 2,941.32 13,930.87

As per our report of even date attached

For, Dhirubhai Shah & Co. LLP
Chartered Accountants
Fil

egistration Numbges 102511W/W 100298

Dadawala
Partner
Membership Number: 134475

Date:12/09/2024
Place: Ahmedabad

wa“ of the Board of Dnre

Samarth Patel
Chairman and Executive
Director

DIN: 0BO361
@(}4@
avi Patel

Chief Financial Officer

Date:12/09/2024
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Company Secretary



Scoda Tubes Limited
CIN: U28110GJ2008PLC0O55392
Notes to Financial Statements

1. Corporate Information:

Scoda Tubes Limited (“the Company”)was originally incorporated on November 10, 2008 with
Company identification no: U28110GJ2008PLC055392. The Registered office of the Company
is located Survey No. 1566/1 Village Rajpur, Taluka- Kadi, Mehsana, Gujarat, India - 382740.

The Company is engaged in the business manufacture of Stainless-Steel Pipes & Tubes.

2. Statement of Compliance

The Financial Statements of the Company are prepared as per the provisions of Companies
(India Accounting Standards) Rules, 2015 notified under section 133 of the Companies Act
2013, (“the Act”) and relevant provisions of the Act,

These Financial Statements have been presented in Indian Rupees (“INR”) and all values
have been rounded to the nearest Lakhs (Rs. 00,000), except when otherwise indicated.
Due to rounding off, the numbers presented throughout the document may not add up
precisely to the totals and percentages may not precisely reflect the absolute figures.
Previousyear figures have been regrouped / re-casted / re-classified wherever necessary.

3. Basis of Preparation of Financial Statements

The Financial Statements of the Company, comprises of the Balance Sheet as at March 31,
2024, March 31, 2023 and April 01, 2022, the Statements of Profit and Loss (including Other
Comprehensive Income) for year ended March 31, 2024 and March 31, 2023, the
Statements of Cash Flows for year ended March 31, 2024 and March 31, 2023 and the
Statement of Changes in Equity for the years ended March 31, 2024, March 2023 and April
01, 2022 and the Summary of Material Accounting Policies and notes to financial
statements (collectively, the ‘Financial Statements’).

The Financial Statements has been prepared under historical cost convention on accrual
basis, unless otherwise stated. The Financial Statements of the company are presented as per
Schedule |l (Division I1) of the Companies Act, 2013.

For the purpose of preparation of Financial Statements for the period ended 31* March
2024 of the Company, the transition date is considered as April 01, 2022 for first-time transition
to Ind AS for the purpose of preparation of Statutory Ind AS Financial Statements as required
under Companies Act. Accordingly, the company have applied the same accounting policy and
accounting policy choices (both mandatory exceptions and optional exemptions availed as
per Ind AS 101, as applicable) as on April 01, 2022.




Scoda Tubes Limited
CIN: U28110GJ2008PLC0O55392
Notes to Financial Statements

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current and
noncurrent classification.

Assets
An asset is classified as current when it satisfies any of the following criteria:

(a) it is expected to be realised in, or is intended for sale or consumption in, the
Company’s normal operating cycle;

(b) itis held primarily for the purpose of being traded;

(c) itis expected to be realised within 12 months after the balance sheet date; or

(d) itis cash or a cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the balance sheet date. Current assets include the current
portion of non- current financial assets All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

(a) itis expected to be settled in, the Company’s normal operating cycle;

(b) itis held primarily for the purpose of being traded;

(c) itis due to be settled within 12 months after the balance sheet date; or

(d) the Company does not have an unconditional right to defer settlement of the liability for
at least 12 months after the balance sheet date.

Current liabilities include current portion of noncurrent financial

liabilities. All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The Company has identified twelve months as its

operating cycle for the purpose of current and non-current classification of assets and
liabilities.
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Notes to Financial Statements

.

4. Material Accounting Policies: -

Use of Estimates and judgments

The preparation of the Financial Statements in conformity with Ind AS requiresmanagement
to make estimates, judgements and assumptions. These estimates, judgements and
assumptions affect the application of accounting policies and the reported amounts of
assets and liabilities, the disclosures of contingent assets and liabilities at the date of
Financial Statements and reported amounts of revenues and expenses during the period.
Accounting estimates could change from period to period. Actual results could differ from
those estimates. Appropriate changes in estimates are made as management becomes
aware of the circumstances surrounding the estimates. Changes in estimates are reflected
in the financial statement in the periodin which changes are made and if material, their
effects are disclosed in the notes to the Financial Statements.

Critical Accounting Estimates

The Company has consistently applied the following accounting policies to all periods
presented in these Financial Statements.

a) Revenue recognition:

Revenue is recognised upon transfer of control of promised goods to customers in an
amount that reflects the consideration which the Company expects to receive in exchange

for those goods. To recognize revenues, the Company applies the following five step
approach:

identify the contract with a customer,

identify the performance obligations in the contract,

determine the transaction price,

allocate the transaction price to the performance obligations in the contract, and
recognise revenues when a performance obligation is satisfied.

I

Sale of goods

Sales are recognised when control of the products has transferred, being when the
products are delivered to the customers. Delivery occurs when the products have been
shipped to the specific location, the risks of obsolescence and loss havebeen transferred to
the customer.

The timing of transfers of control varies depending on the terms of sale. For domestic sale of
goods tothe customers, such transfer occurs when the products are delivered to dealers. For
FOB export terms of sale, it will be considered as sale when delivered to a carrier at the port
of the seller. For CIF termsof sale, it will be considered as sales when it will be received by
buyer.
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Notes to Financial Statements

b)

Revenue is measured based on the transaction price, which is the consideration, adjusted
for trade discount, cash discount, rebates, scheme allowances, incentives and returns, if
any, as specified in the contracts with the customers. Revenue excludes taxes collected
from customers on behalf of the government. Accruals for discounts/incentives and
returns are estimated (using the most likely method) based on accumulated experience
and underlying schemes and agreements with customers.

The Company gives warranties on certain products undertaking to repair or replace the
item that failed to perform satisfactorily during the warranty period. Provision for
warranties is made forprobable future claims on sales effected and are estimated based
on previous claim experience and are accounted for under Ind AS 37 Provisions, Contingent
Liabilities and Contingent Assets.

Sale of services

Revenue from sale of services is recognized when the activity is performed as per service
contract. Inarrangements for sale of goods, the Company provides after-sales service to
the end customers which entitles them to avail free of cost maintenance services for a
specified period and after that a paid service. When two or more revenue-generating
activities or deliverables are provided under a singlearrangement, each deliverable that is
considered to be a separate unit of account is accounted for separately.

Other operating revenue —

i)Export incentive entitlements are recognised as income when the right to receive credit
as per the terms of the scheme is established in respect of the exports made, and where
there is no significant uncertainty regarding the ultimate collection of the relevant export
proceeds. These are presented asother operating income in the Statement of Profit and
Loss.

ii) Dividend and interest income:

Dividend income is recognised when the Company’s right to receive the payment is
established, whichis generally when shareholders approve the dividend.

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.
Interest income is accrued on atime basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

Tax Expense:

The tax expense comprises of income tax and deferred tax. Tax is recognized in Statement of
Profit and Loss, except to the extent that it relates to items recognized in the co
income or in equity.
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Notes to Financial Statements

Current Income taxes: Current income tax for the current and prior periods are measured
at the amount expected to be recovered from or paid to the taxation authorities based on
the taxable income for the period. The tax rates and tax laws used to compute the current
tax amounts are thosethat are enacted or substantively enacted as at the reporting date and
applicable for the period. While determining the tax provisions, the Company assesses
whether each uncertain tax position is to be considered separately or together with one or
more uncertain tax positions depending the nature and circumstances of each uncertain tax
position. The Company offsets current tax assets and current tax liabilities, where it has a
legally enforceable right to set off the recognized amounts and where it intends either to
settle on a net basis, or to realize the asset and liability simultaneously.

Deferred taxes: Deferred income tax is recognized using the balance sheet approach.
Deferred income tax assets and liabilities are recognized for deductible and taxable
temporary differences arising between the tax base of assets and liabilities and their
carrying amount in Financial Statements.

Deferred income tax assets are recognized to the extent it is probable that taxable profit
will be available against which the deductible temporary differences and the carry
forward of unused tax credits and unused tax losses can be utilized.

Deferred income tax liabilities are recognized for all taxable temporary differences.

The Company offsets deferred income tax assets and liabilities, where it has a legally
enforceable right to offset current tax assets against current tax liabilities, and they relate
to taxes levied by the same taxation authority on either the same taxable entity, or on
different taxable entities where there is an intention to settle the current tax liabilities and
assets on a net basis or their tax assets and liabilities will be realized simultaneously.

c) Segment reporting

As per Ind AS 108 - Operating Segments, the Chief Operating Decision Maker evaluates the
Company’s performance and allocates the resources based on an analysis of various
performance indicators by business segments. Inter segment sales and transfers are reflected
at market prices. Segment revenue, segment expenses, segment assets and segment
liabilities have been identified to segments based on their relationship to the operating
activities of the segment. Inter segment revenue is accounted based on transactions which
are primarily determined based on market / fair value factors. Revenue, expenses, assets
and liabilities which relate to the Company as a whole and are not allocable to segments on a
reasonable basis have been included under “unallocated revenue / expenses / assets /
liabilities”.

d) Employee benefit expense:

i. Post-employment:

The Company participates in various employee benefit plans. Post-employment benefits
are classified as either defined contribution plans or defined benefit plans. Under a defined
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jii.

contribution plan, the Company’s only obligation is to pay a fixed amount with no
obligation to payfurther contributions if the fund does not hold sufficient assets to pay all
employee benefits. The related actuarial and investment risks are borne by the employee.
The expenditure for defined contribution plans is recognized as an expense during the period
when the employee provides service. Under a defined benefit plan, it is the Company’s
obligation to provide agreed benefits to the employees. The related actuarial and
investment risks are borne by the Company. The present value of the defined benefit

obligations is calculated by an independent actuary using the projected unit credit
method.

Re-measurement comprising actuarial gains or losses and the return on plan assets
(excluding interest) are immediately recognized in other comprehensive income, net of
taxes and permanentlyexcluded from profit or loss.

Provident fund

Employees receive benefits from a provident fund, which is a defined benefit plan. The
employer andemployees each make periodic contributions to the plan. Contribution is made
to the government administered pension fund.

Gratuity

In accordance with the Payment of Gratuity Act, 1972, applicable for Indian companies,
the Company provides for a lump sum payment to eligible employees, at retirement or
termination of employmentbased on the last drawn salary and years of em ployment with
the Company. The gratuity fund is managed by the third-party fund managers.

The Company’s obligation in respect of above plans, which are defined benefit plans, are
provided for based on actuarial valuation using the projected unit credit method. The
Company recognizes actuarial gains and losses in other comprehensive income, net of
taxes.

Termination benefits

Termination benefits are expensed when the Company can no longer withdraw the offer
of those benefits.

Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
recorded as expense as the related service is provided. A liability is recognized for the amount
expected to be paid under short-term cash bonus or profit-sharing plans, if the Company
has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligationcan be estimated reliably.
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e) Property, Plant and Equipment:

f)

i)

Recognition and measurement - Property, Plant and equipment are stated at historical
cost, less accumulated depreciation, and accumulated impairment losses, if any. The
historical cost comprisesof the purchase price, taxes, duties, freight, and other incidental
expenses directly attributable and related to the acquisition and installation of the
concerned assets wherever applicable.

Subsequent costs are included in the asset’s carrying amount or recognized as separate
asset, as appropriate, only when it is probable that future economic benefits will flow to the
entity and cost of the item can be measured reliably. All other repairs and maintenance
are charged to profit or loss during the reporting period in which they are incurred.

Transition to Ind AS

For the transition to Ind AS, the Company has elected to continue with the carrying value
of all of its property, plant and equipment recognised as of April 1, 2022 (transition date in
adopted by the Company at the time of first-time transition to Ind AS) measured as per the
previous GAAP and use that carrying value as its deemed cost as of the transition date.

Depreciation and amortization method, estimated useful lives and residual value:

Depreciation amount for assets is the cost of an asset, or other amount substituted for
cost less its estimated residual value. Depreciation on tangible assets is calculated on a
written-down value as per the useful lives prescribed in Schedule Il of Companies Act,
2013. Depreciation on additions is charged proportionately from the date the asset is
ready for its intended use. Depreciation on sale / deduction from tangible assets is
provided up to the date of sale / deduction or discarding date as the case maybe.

The useful lives of assets and residual value if any, would be reviewed by the management
at each financial year. In case of a revision the unamortized depreciable amount is charged
over the revised remaining useful life of the asset.

iii) De-Recognition:

An item of property, plant and equipment and any significant part initially recognized is
derecognizedupon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on the derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
included in the income statement when the asset is derecognized.

Impairment of non-financial assets:

At each balance sheet date, the carrying amount of fixed assets is reviewed by the
management to determine whether there is any indication that those assets suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (the recoverable amount

is the higher of an asset’s net selling price or value in use). In assessing the value in use, the
lr——
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g)

h)

estimated future cash flows expected from the continuing use of the assets and from their
disposal are discounted to their present value using a pre-discounted rate that reflects the
current market assessment of the time value of money and risks specific to the asset.

Reversal of impairment loss is recognized immediately as income in the Profit and Loss
Account.

Other Intangible assets

Other Intangible assets that are acquired by the Company and that have finite useful lives
are measuredat cost less accumulated amortisation and accumulated impairment losses, if
any. Subsequent expenditures are capitalised only when they increase the future
economic benefits embodied in thespecific asset to which they relate.

Transition to Ind AS

For the transition to Ind AS, the Company has elected to continue with the carrying value
of all of its Intangible Assets recognised as of April 1, 2022 (transition date in adopted by the
Company at the time of first-time transition to Ind AS) measured as per the previous GAAP
and use that carrying value as its deemed cost as of the transition date.

Foreign currency transaction

In preparing the financial statements of the Company, transactions in currencies otherthan
the entity’s functional currency (foreign currencies) are translated at exchange rates on the
dateof the transactions. Monetary assets and liabilities denominated in foreign currencies at

the reporting date are translated into the functional currency at the exchange rate on that
date.

Exchange differences arising on the settlement of monetary items or on translating
monetary items at rates different from those at which they were translated on initial
recognition during the period or in previous period are recognised in profit or loss in the
period in which they arise except for:

Exchange differences relating to the translation of the results and the net assets of the
Company’s foreign operations from their functional currencies to the Company’s
presentation currency (i.e. INR)are recognised directly in the other comprehensive income
and accumulated in the foreign currency translation reserve. Exchange differences in the
foreign currency translation reserve are reclassified toa statement of profit or loss account
on the disposal of the foreign operation.

Non-monetary items that are measured in terms of historical cost in foreign currency are
measuredusing the exchange rates at the date of initial transaction.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.
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i. Financial Assets:
Recognition and measurement:

Initial recognition and measurement:

Financial assets are classified, at initial recognition, are measured as amortised cost, fair value
through other comprehensive income and fair value through profit and loss. The
classification of financial assets at initial recognition depends on the financial asset’s

contractual cash flow characteristics and the company’s business model for managing
them.

Subsequent measurement:

= Financial assets carried at amortized cost: A financial asset is subsequently measured
atamortized cost if it is held within a business model whose objective is to hold the
asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principalamount outstanding.

= Financial assets at fair value through other comprehensive income: A financial asset is
subsequently measured at fair value through other comprehensive income if it is held
within abusiness model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

= Financial assets at fair value through profit and loss (FVTPL): A financial asset is
subsequently measured at fair value through profit and loss if it is held within a business
model whose objective is achieved by selling financial assets.

Equity instruments

All equity instruments in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading are classified as at FVTPL. For all other equity instruments, the
Company may make an irrevocable election to present subsequent changes in the fair value
in OCl. The Company makes such an election on an instrument-by-instrument basis. The
classification is made on initial recognition and isirrevocable. If the Company decides to
classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
including foreign exchange gain or loss and excluding dividends, are recognised in the OCI.
There is no recycling of the amounts from OCI to profit or loss, even on sale ofinvestment.
However, the Company may transfer the cumulative gain or loss within equity. Equity
instruments included within the FVTPL category are measured at fair value with all changes
recognised in the profit or loss.

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows
from the financial asset expire or it transfers the financial asset and the transfer qualifies
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for derecognition under Ind AS 109. If the Company retains substantially all the risks and
rewards of a transferred financialasset, the Company continues to recognize the financial
asset and recognizes a borrowing for the proceeds received. A financial liability (or a part
of a financial liability) is derecognized from the Company’s balance sheet when the
obligation specified in the contract is discharged or cancelled orexpires. Derecognition of
financial instruments The Company derecognizes a financial asset when the contractual
rights to the cash flows from the financial asset expire or it transfers the financial asset
and the transfer qualifies for derecognition under Ind AS 109. If the Company retains
substantially all the risks and rewards of a transferred financial asset, the Company continues
to recognize the financial asset and recognizes a borrowing for the proceeds received. A
financial liability (or a part of a financial liability) is derecognized from the Company’s

balance sheet when the obligation specified in the contract is discharged or cancelled or
expires.

Impairment of financial assets

In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the Trade receivables or any
contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 115.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance
on trade receivables or any contractual right to receive cash or another financial asset. The
application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition. As a practical expedient, the wuses a
provision matrix to determine impairment loss allowance on portfolio of its trade
receivables. The provision matrix is based on its historically observed default rates over
the expected life of the trade receivables and is adjusted forforward-looking estimates. At
every reporting date, the historical observed default rates are updated and changes in the
forward-looking estimates are analysed.

Financial Liabilities and equity instruments:

Classification as debt or equity:

Debt and equity instruments issued by the Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the

definitions of a financialliability and an equity instrument.

Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Initial recognition and measurement:
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i)

k)

All financial liabilities are classified at initial recognition as financial liabilities at fair value
through profit or loss, loans and borrowings, and payables, net of directly attributable
transaction costs. TheCompany’s financial liabilities include loans and borrowings including
bank overdraft, trade payable,trade deposits and other payables.

Subseqguent measurement:

All financial liabilities are subsequently measured at amortised cost using the effective
interest method or at FVTPL.

Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such anexchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference between the carrying
amount of the financial liability derecognised and the consideration paid and payable is
recognised in profit or loss.

Inventories:

Inventories are valued at the lower of cost and net realisable value. Cost includes purchase
price, duties, transport & handling costs and other costs directly attributable to the

acquisition and bringing the inventories to their present location and condition. The basis of
determination of cost remains asfollows:

a) Raw material, packing material: At cost
b) Work in progress: Cost of input plus overhead up to the stage of completion.
c) Finished goods: Cost of input plus appropriate overhead

Cash and cash equivalents:

Cash and cash equivalents in the balance sheet comprise cash at bank, cash on hand, other
short-term deposits with original maturities of three months or less which are subject to
an insignificant risk of changes in value.

Provisions:

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. Where
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m)

n)

o)

a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation at reporting date, taking into account the risks and
uncertainties surrounding the obligation. When some or all of the economic benefits
required to settle a provision are expected to be recovered from a third party, the
receivable is recognized as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence
will be confirmed by the occurrence or non-occurrence of one or more uncertain future
events beyond the control of the Company or a present obligation that is not recognized
because it is not probable that an outflow of resources will be required to settle the
obligation.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each
balance sheet date.

Earnings per share:

Basic earnings per share is computed using the weighted average number of equity shares
outstanding during the period adjusted for treasury shares held. Diluted earnings per share
is computed using the weighted-average number of equity and dilutive equivalent shares
outstanding during the period, using the treasury stock method for options, except where
the results would be anti-dilutive. The number of equity shares and potentially dilutive
equity shares are adjusted retrospectively for all periods presented for any splits and
bonus shares issues including for change effected prior to the approval of the Special
Purpose Financial Statements by the Board of Directors.

Leases

The Company evaluates each contract or arrangement, whether it qualifies as lease as
defined under IndAS 116.

The Company as a lessee

The Company enters into an arrangement for lease of land, buildings, plant and machinery
including computer equipment and vehicles. Such arrangements are generally for a fixed
period but may have extension or termination options. The Company assesses, whether the
contract is, or contains, a lease, atits inception. A contract is, or contains, a lease if the
contract conveys the right to —
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control the use of an identified asset,
obtain substantially all the economic benefits from use of the identified asset, and
direct the use of the identified asset

The Company determines the lease term as the non-cancellable period of a lease, together
with periodscovered by an option to extend the lease, where the Company is reasonably
certain to exercise that option.

The Company at the commencement of the lease contract recognizes a Right-of-Use (RoU)
asset at cost and corresponding lease liability, except for leases with term of less than
twelve months (short termleases) and low-value assets. For these short term and low value
leases, the Company recognizes the lease payments as an operating expense on a
straight-line basis over the lease term.

The cost of the right-of-use asset comprises the amount of the initial measurement of the
lease liability,any lease payments made at or before the inception date of the lease, plus any
initial direct costs, less any lease incentives received, plus estimated cost of dismantling of
assets. Subsequently, the right-of- use assets are measured at cost less any accumulated
depreciation and accumulated impairment losses, if any. The right-of-use assets are
depreciated using the straight-line method from the commencement date over the shorter
of lease term or useful life of right-of-use asset. The estimated useful life of right-of-use
assets are determined on the same basis as those of property, plant and equipment.

The Company applies Ind AS 36 to determine whether an RoU asset is impaired and
accounts for any identified impairment loss as described in the impairment of
non-financial assets below.

For lease liabilities at the commencement of the lease, the Company measures the lease
liability at the present value of the lease payments that are not paid at that date. The lease
payments are discounted using the interest rate implicit in the lease, if that rate can be
readily determined, if that rate is not readily determined, the lease payments are
discounted using the incremental borrowing rate that the Company would have to pay to
borrow funds, including the consideration of factors such as the nature of the asset and
location, collateral, market terms and conditions, as applicable in a similar economic
environment.

After the commencement date, the amount of lease liabilities is increased to reflect the
accretion ofinterest and reduced for the lease payments made.

The Company recognizes the amount of the re-measurement of lease liability as an
adjustment to the right-of-use assets. Where the carrying amount of the right-of-use asset

is reduced to zero and there is a further reduction in the measurement of the lease liability,

and loss.
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p)

q)

r)

s)

Lease liability payments are classified as cash used in financing activities in the statement of
cash flows.

The Company as a lessor

Leases under which the Company is a lessor are classified as finance or operating leases.
Lease contracts where all the risks and rewards are substantially transferred to the
lessee, the lease contracts are classified as finance leases. All other leases are classified as
operating leases.

Cash flow statement:

Cash flows are reported using the indirect method, whereby profit for the period is
adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of
past or future operating cashreceipts or payments and item of income or expenses associated
with investing or financing cash flows. The cash from operating, investing and financing
activities of the Company are segregated.

Government grants:

The Company recognises government grants only when there is reasonable assurance that the
conditions attached to them will be complied with, and the grants will be received. When
the grant relates to anexpense item, it is recognised as income on a systematic basis over
the periods that the related costs, for which it is intended to compensate, are expensed.
When the grant relates to an asset, the Company deducts such grant amount from the
carrying amount of the asset.

Exceptional items:

Exceptional items refer to items of income or expense, including tax items, within the
statement of profit and loss from ordinary activities which are non-recurring and are of such
size, nature or incidence that their separate disclosure is considered necessary to explain the
performance of the Company.

Recent pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to
time. MCA has not notified any new standards or amendments to the existing standards
applicable to the Company as on March 31, 2024.
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A Praperty, Mant & Eguipment

- 23011 169436 L5106 - 320462 6,025 49 5.087.62

Plant and Equipment .

Office Equipmants . 56,99 64 w052 e nn wI
Furniture snd Ftings nas = > nas ra LR - 133 %0 468
Etcurdication 1.7 . srar 4253 L2 > 15 1 14.7%
Vehicles 640 115.14 . 14154 war 1388 . 3416 10738 593
Computers 122 L34 3 Jasy 18 LX) . a5 518 D68
Aight af Use af sset a3 - - 3745 _281 188 . a0 ns 34463
i A s BT : s issio : 135890 Bises8 60608

Mote 1: The company has mastaged NA Land situated st Survey Mo, 1570, Yillage Raipur, Taluba - Kadl, Dist: Mehsana, sdmaasuting 570358 a. v of lend
Commarsial Ca-oparative Bank.

Mote 1; The company has mortaged KA Land vtusted ot Survey No. 1846 & 2443, Village Rampur, Tohska - Kadi, Dist- Mebsana, . yebs of and aganm the.

ELoBLE . . .
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Tawl [WETeTY 1rasz - 1,900,786 s9144 152.87 - [YTET 1,056 45 103440
Mate | The campany Land Aaated at Survey No. U570, village Aamor, Tahika - Sad, Dist- Mehsana, sdmeasunng 570158 1. vds of land agan ™

Commercial Ca-aneratie fant

Motu 3 L 8 Sutvey Mo 2446 & 2440, Village Rapesr, Tabaka - Kais, Dist: Matriana, sggr 0 1479 00 vq. e of land g o

satrowing Maksana Urban Co-gosratwe Sani.

Total B 135710 1 135710 . - - - 335010

Note: No Ageing schedule far Capitsl Work in-Progress as an 41082018 snd 11051023 is ghven in absence of any balance sutstanding « on year end.

a1 on 1,00 1023

Prapects n Progress
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at Fair Value through Other
{a) Investments in Equity Shares
- Investment in Others 92,00 A47.00
Total 32.00 A47.00
Total 92.00 47.00
—————

Aggregate value of Unquoted Investments (Fair Value) 92.00 ar.00
Aggregate value of Unquoted Invastments (Cost) 92.00 47.00
Details of Investments
Unguoted Investments:
Investment in Other shares

The Mehsana Urban Co-operative Bank 90.00 45.00

3,60,002 (March 31, 2023: 3,60,002, March 31, 2022; 1,80,002)

The Kalupur Commercial Co-Operative Bank Limited .00 2.00

8,000 (March 31, 2023: 8,000, March 31, 2022: 8,000)
6. Trade receivables

Total Current

5.1 No trade or ather are due from d or other officers of the company either severally or jointly with any other
person, nor any trade or othar receivable are due from firms or private companies in which director is a partner, a director or a
maember.

5.2 Refer to Note No. 38 for related party and ding balk

for doubtful debts based on 12 months Expected Cradit loss model. - Refer Note -41

{i) Undisputed Trade Raceivables - Considerad good 7,885.99 . 106580 . . - 8,951.79
(i) Undisputed Trade Recevables - which have significant increase in credit risk . . . -
i) Undisputed Trade bles - cradit d . - . -
{iw) D d trade bles - dered good - ' g 2

(vl Disputed trade recevables - which have significant incraase in cradit risk
{wi} Disputed trade racewables - Credit impaired

7,805.99 1,065,830 : : - 3,951.79
e e e s (18.00)
Total 8,933.79

T

0 L good -

(i) Undisputed Trade Recevables - which have significant increase in credit risk . . = 2

(i) Undisputed Trade receivables - cradit impaired - :

(iv) Disputed trade recaivables - considerad good ; ' ' :

|v} Disputed trade bles - which have significant incraase in cradit risk . - . -

{wi} Disputed trade wables - Cradit impaired - . . " L -
5,059.57 106.58 - - . 5,166.15

Less : Allowance for cradit loss {10.33)

Tatal
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btors Ageing as on 31st March, 2022

(i) Undisputed Trade Receivables - Considered good

(if) Und d Trade R bles - which have significant increase in credit risk - z =
(i) Undisputed Trade les - credit impaired 5 . .
{iv) Disputed trade receivables - considered good - = =
(v) Disputed trade receivables - which have significant increase in credit risk - = =
{wi} Disputed trade receivables - Credit impaired - - =

3,a01.02 25.50 8482 3,539.76
Less : Allowance for cradit loss (7.08)
Total 3,532.68
A—— —

Unsecured, Considered good

Bank ba'ances having maturity for mora than 12 months 150.00 =
Security deposits 153.67 3160
Total 503.67 31.60
Current

accrued on deposits, loans and ad 5.70 056
Total 5.70 056

57637

Total 576.87 943.54
Current

Prapaid axpenses 24 38 5.26
Balance with g /! v authoriti 21748 154.47
Tatal 242.36 160.73

in current accounts 056 1500
In others 098 081
Cash on hand 176 156
Total S“.!_i 29.37

Advance Income hua_ =3 3
less: Provision for taxes 3 1414 53} {71.84}
Total = (237.47) (17.25)
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13,00,000 shares of Rs10/- each

Subscribed and fully paid-up shares

12,83,700 shares of Rs10/- each

130.00
130.00

128.37

At the beginning of the year

Add/{Lass): Movement during the year
Outstanding at the end of the year

{%in uﬁm

{Tin Lakhs)

No. of Shares
12,83,700 12837 3,60,770 36.08
- - 9,22.930 92.29
12,83,700 128.37 12,283,700 128.37

8. Terms/Rights attached to the equity shares

-The Company has only one class of equity shares having a par value of ® 10/- per share. Each Shareholder is efigible for one vote per share. The dividend proposed by the
Board of Directors, if any, is subject to the approval of sharehalders, except in case of interim dividend.

“in the event of liquidation of the company, the holders of shares shall be entitled to receive the ramaining assets of the c

after distribution of all prefi

The amount distrit

mwammummm&mgﬂmmmwn-mmu pany

i will be in proporth

to the number of equity shares held by the shareholders.

Particulas T e e S T e B AR BT Y ; :
% of Holding % of Holding
Dharmendrabhai R. Patel 1,83,565 14.30% 1,83,565 14.30%
Jagrut R Patel 1,15,368 8.99% 1,15,368 8.99%
Ravi R Patel 1,15,367 8.99% 1,15,367 8.99%
Samarth B Patel ! 1,99,968 15.58% 199,968 15.58%
Saurabh A Patel i ] 1,99,968 15.58% 1,99,968 15.58%
Nisarg R. Patel 1 5 58% 1,99,967 15.58% 1,99,968 15.58%
_10,14,204 _79.01% 10,14,203 79.01% 10,14,204 79.01%
D.Dindosuuufmmmd. as at March 31, 2024 is as follows
NameofPromoter eSS T Asat , 2024 As at March 31,2023 % change
No. of Shares _%ofholding  No.of Shares “%of Holding _during the year
lagrut R Patel 1,15,368 B.99%
Ravi R Patel 115,367 B.99%
Samarth 8 Patel 1,99,968 15.58%
Saurabh A Patel 1,99,968 15.58%
Avniben A. Patel 20,300 1.58%
Bhagvatiben B. Patal 31.667 24T%
Savitaben A. Patel 34,334 2.6T%
Rameshbhai N. Patel 41,576 3.24%
Vipulbhai A Patel 16,146 3.59%
Bipinbhai A Patel 46,146 159%
8,50,840 56.27%
D. of Shar g of P 5 a5 at March 31, 2023 is as follows
fPromoter : G h As at April 1, 2022 % change
No. of Shares HMM
lagrut R Patel 1.15,368
Ravi R Patel 115,367 B.99%
Samarth 8 Patel 1,99,968 15.58%
Saurabh A Patel 199,968 15.58%
Avniben A, Patel 20,300 158%
Bhagvatiben B. Patel 31,667 247%
Savitaben A. Patel 34,334 L67%
Rameshbhai N. Patel 41,576 3.24%
Vipulbhai A Patel 46,146 7%
Bipinbhai A Patel 46,146 3.59%
2,50,840 66.27%

£. During the 5 years immediately preceeding March 31, 2024, there are no shares allotted as fully paid up pursuant to contract|{s) without payment being received in cash,
Also, thers are no shares allotted as fully paid up by way of bonus shares
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Clasing balance

General reserve
Opening balance 533.49 469,39
Addition during the year 1,033.61 163.63
Clasing balance 1,667.10 633.53
oc of Defined Benefit Plan
Dpening Balance 119 0.10
Addition During the year (0.54) 151
Lass: Daferrad Tax Assets 0.15 [0.42)
Closing Balance 0.90 1.19
Total other equity 4,802.69 3,369.40
Nature and Purpose of various items in other equity
(a) Securities Premium

ies Pramium the p d on issue of shares over and above the face value of equity shares. Such
amount is available for utili in 4 with the p of the C: Act, 2013.
{b) Retained Earnings
Retained E; ts undistrik d lated gs of the Company as on the balance sheat date.

(c) Remeasurement of Defined Benefit Plan
Difference between the interest income on plan assets and the return actually achieved, and any changes in the liability over the
year due to ch in acturial ion or dj within the plans, are d in ather hensi
income and are adjustad to retained earnings.

PUR

L *
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Rafer Note No. 38 for related party transactions
A. Rate of Interest and Terms of Repayment
Hlmwmm Unsscured Loan from related partiss at  interast mdum;.-.mn- rapayable on demand.

i .04 . . 3.85% Iuk-23 » Manthiy
] 1249 - - 3.00% Mar-24 E Monthly
i 29.30 i = a.70% Dec-23 30 Monthly

mmwmofmmmammm--'-— d i fixtures of the company finance by the bank, (i) Personal guarantees from Shr Patel
: ibhai, Shri Patel lagr . Shri Patel Ravi Saursbh , Sht Samarth hal Patel, Shii Patel, Smt Patel

Payaiben lagrutkurnar.
(vl 388.88 500 - 7.95% Apr-23 = Maonthly
v 444,44 500 . 3.35% Apr-23 34 Manthly
455.00 = i 4

Secured by way of (i) Mortgaged NA Land situated at Survey No. 1570, Village Raipur, Taluka - Kadi, Dist- Mehsana, sdmeasuring 5703.58 1g, yds of land and construction thersan, (i)

af stock and (i} lant and of the company finance by the bank. [iv] Various personal assests mortagad by the promiers
and their Family mambers. (V] Personal guar fram Shri Patel i, Shei Patel lag: Shr| Patel Ravi Rameshbhai, Shri Patel Ssurash
4 hil, Shrf Samarth Patel, 3hi Vipuiks Patel, Smt Patel Payalben fagrutkumar,
{wil) MEET 500,00 . 10% Apr-23 T Maonthly
[wil] EELE M 193.87 ¥e9.37 10.25% Ape-23 73 Manthly
(1] 1,759.57 108289 1.896.09 10% Apr-23 L | Maonthly
3.847.72 3.764.98 1.168.53 10% NA NA A
Securad by way of (1) over stock and {ii} Exclusive Charge by way of Mortgage an immovable property stuated at £.5. No. 317/1, 318/1 &2, 1060. TP5 M0, 5,
FP Mo LET/1, 158K 242 New Panchvati are, /M go fpai at Kalol, Dist [lii} Exeiusive Charge by way of Mortgage an Immovable property boing 4n industrial unit NA

Land along with aded construction Building stuated st New Surdey/ Slock No. 2445 admessuring 4244.00 1 mir and Mew survey No 2443 admeasuring at 313500 1g mir af Tagpur Sim,

Tal. Kadi, Dist Mehzana owned oy Campany. (i} Persanal of lagr Patel, 3amarth Bharatbhai Patel. Saurabh Amiutbhai Patei Vioul
wumar Patel, and Ravi Rerneshohal #atel, Anandbhal Pungiram Patel, Kiritbnai Monghajibhai Chaudhan, M/s Shree Har Developers & 13 non cOMMOn Dartners
() T4B.28 882.16 857.02 L0.35% Feb-22 " Monthly
ul) 3.490,02 3495.37 1,489.28 10.35% NA MA NA

secured by way of i} Pasi Passu charge with othar Sanks by way of hypothication on all sssets of the company, both present & future. (i} Equitable) Registersd Mortgage an Fraperty
wtuated st Block Survey no GB2 Old survey na 106, Paiki ward No NA 23 snd City no NA 532 wiillage Sarsaav Taluka Cadi District Maehsana, Gujarat, 384001, 1 Personal Guarsntes of

Ly it Patel, Samartn Patel, Saurabh Ameutihai Patel, Vipul kumar Patel, and Rav Rameshoha Patel,
{ibl) 369.00 - 10.25% ian-25 5 Manthly
L) 13100 # 10.25% lan-25 s Maonthiy
(wv) 129.00 - - 10.25% fab-25 ] Montniy
[} ELEE} 2 - 10:25% Feb-24 L} Mantniy
i 1.002.57 = = LO.00% NA NA Na
[wii} 181381 - . 10% NA NA Na
Secured by way of (I} First Pari Passu Charge on Mant and Machinary with ather banks. [ii) First pari passu share aver antire current asset, stock and book debts. (i) Exciusve sharge on
oroperty locatad st Survay Mo. 2439, 2428, 1400 Village Rajpur, Talika Kacl, Dist. Mehsana, Gujarat. [iv) Personal af lagr Patel, Samarth Sharatbhai
Patsl, Saurabh Amruthai Patel, Vigul kumar Patel, and Ravi Rameshohai Patel, [v) FD margin of 10%.
lxin} F90.00 000 - 3.50% Apr-15 n Maonthly

0.00

Secured by way of (i) Personal af Samarth i Patel, Sauraoh Patel, Vipul kumar Patei, and Ravi Rameshons atel
fomd) 74,72 390.53 19% Mar-23 L Monthly
(e} 101.49 10143 o 1% NA NA A
fct_ﬂ 17,703.53 12,617.03 8,882.10
8. Borrowings Obtained at The Basis of Security of Current Assets
As per ganction latter issued by Banks. the Campany quired 1o submit ¥ and Book Dedts o Banks a4t monthly Dasis, The ¥ re in with
Books of sccounts. The Bookd D2bts ars in agraement with books of sccounts.
€ Regis i ‘
mmmmmm ar Mmm with ROC, within statutory period.
D. Willul Defaulter

The cormpany i not declared as wilful defaulter ov bank, fnancial institutions or other lender.
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Refer Note No. 39 for leases

18.

Non-current

Gratuity 2454 15.37
Leave encashments 2023 13.24
Total 44.77 28.62
—— ——

Gratuity 233 1.98
Leave encashments 242 1.62
Other benefits 1559

Toul . o34 £
Refer Note No. 35 for Employee Banefits

19. Financial

inkerest adtiied o long erm Bomowings 10.92 -
Total E 10.92 -
There are no due for to the Education and Protection Fund under Section 125 of the Companies Act, 2013 as at March 31,

2024 (March 31, 2023: Nil, March 31, 2022: Nil)

Total Outstanding dues to Micro and Small Enterprises
Total Qutstanding dues of other than micro and small anterprises

Total

RTCA

Based on the information availabie with the company regarding the status the status
of its vendors under the Micro, Small and Medium Enterprise Deval {MSMED)
{ @) Principal amount and the interest due thereon remaining unpaid to any suppliers
as at the and of accountineg vear:

| b} Intarest paid during the year

{ £} Amount of payment made to the supplier beyond the appainted day during
accounting year;

{ d ) Interest due and payabie for the period of delay in making paymant;

| &) Interest acerued and unpaid at the and of the accounting year; and

[ £} Further intarest remaining due and payable aven in the succeeding years, until
such date when the interest dues

i} Total outstanding dues of

(i) Total outstanding dues of creditors other than micro enterprises and small 5,392.39 5.392.39
enterprises

(i) Disputed dues of micro enterprises and small enterprises . - . .
(iv) Disputed dues of cred other than micro enterprises and small enterprises - - - - -
TJEIW 5,392.39 - : - 5.392.39
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(i) Total outstanding dues of micro enterprises and small enterprises
(if) Total outstanding dues of creditors other than micro enterprises and small

%! = F -
enterprises - A e
{iii) Disputed duas of micro enterprises and small enterprises = " F - =
v _mummrmm es and small ente - - . = 5

() Total outstanding dues of micro enterp, T

Total outstanding dues of creditors other than micro enterprises and sma
‘.I:Mm Fhius = X 868.51 E - 5 868.51
(iif) Disputed dues of micro prises and small i 2 ; . . .

Hw%ammmmumw.-umuw - - . - -
s B68.51 - - - 868.51

21.2 Refer to Note No. 38 for related party transactions and outstanding balances.

Add: Purchases

Less: Closing Inventory
Consumption of raw material

Purchase of stock in trade

25. Chang

finished goods, work-in-progress and stock in trade

Closing inventory
finished goads, work-in-prograss and stock in trade

(Increase)/decrease in stocks

Satary, wages, allowances and
Contribution to provident fund and other funds
Staff walfare expenses

Total
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41. Financial Risk Management Objectives And Policies

The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, lease liabilities, trade and other payables. The main purpose of these financial liabilities is
to finance the Company’s operations. The Company'’s principal financial assets include loans, trade and other receivables, and cash and cash equivalents that derive directly from its
operations. The Company also holds quoted and unquoted investments .

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior B it o the 8 of these risks. The Company’s senior
ensures that the Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the
Ci y's policies and risk objecti

A. Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises two types of risk: currency risk
and other price risk, such as equity price risk and ity risk. Fi ial instr ts affected by market risk include deposits, investments, derivative financial instruments and borrowings.

B. Interest rate risk

The Company is d to changes in interest rates due to its fi ing, investing and cashr activities. The risks arising from interest rate movements arise from borrowings with
variable interest rates. The Group manages its interest rate risk by having a balanced portfolio of fixed and variable rate ioans and borrowings.

For Company's floating rate borrowings, the analysis is prepared assuming that the amount of the liability outstanding at the and of the reporting period was outstanding for the whole year, A
50 basis point increase or decrease is used, which represents management's assessment of the reasona bly possible change in interest rate.

P s AT AR e ) T R R S g e ¥ ‘March 31,2024  March 31,2023 April 1, 2022
Variable cost borrowing at the year end -17,710.33 12,617.25 9,552.31
Total 17,710.33 12,617.25 9,552.31

In case of fluctuation in interest rates by 50 basis points and all other variables wera held constant, the Company's profit before tax for the year from continuing operations would increase ar
decrease as follows:

Particulars et Rt . TR e M S 3 S TR . MSI.ML_ March 31, 2023 April 1,2022

Impact on the profit of the company B8.55 63.09 47.76

Total 88.55 63.09 47.76
—-

C. Foreign currency risk

Refer Note 36 for foreign currency exposure as at March 31, 2024 , March 31, 2023 and March 31, 2022 respectively,

The Company operates locally, howaver, the nature of its operations requires it to transact in in several currencies and consequently the Company is exposed to foreign =xchange risk in
various foreign currencies.

The Company evaluates exchangs rate sxposure arising from forsign currency transactions and the G pany follows b i risk manag policies.
I. Foreign Currency Exposure
Refer Note 36 for foreign currency exposure as at March 31, 2023 and March 31, 2022 respectively.
Il. Foreign Currency Sensitivity
1% increase or decrease in foreign axchange rates will have the following impact on the profit before tax
- - : 1% increase 1% Decrease 1% Increase ™ o e
uso ) 551 (5.51) 751 {7.51) 13.72 (13.72)
EURO 5.99 : _{s.99) 4.76 (4.76) 342 (3.42)
Total 11.50 (11.50) 12.28 (12.28) 17.15 (17,15)
D. Credit risk
Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the Company periodically the financial reliability of

customers, taking Into account the financial condition, current economic trends, and analysis of historical bad debts and ageing of accounts receivable. Individual risk limits are set
accordingly.
The Company considers the probability of default upan initial recognition of asset and whether there has been a significant increase in credit risk on an angoing basis throughout sach

reporting period. To assess whether there s significant increase in cradit risk the company compares the risk of a default occurring at the reporting date with the risk of dafault as the date of
initial recognition. It considers reasonable and supportive forwarding-looking information such as:

(iJActual or expected significant adverse changes in business,

{ii)Actual or expected significant changes in the operating rasult of the countarparty's businsss,

(iii}Financial or economic conditions that are axpected to cause a significant change to the counterparty’s ability to mere its

obligation,
{Iv)Significant increase in credit risk on other financial instruments of the same counterparty.
(viSignificant changes in the value of the collateral supporting the obligation or in the quality of third-party guarantees or credit
enhancements.

Financial assats are written off when there is no reasonable expectation of recovery, such as a debtor failing to 2ngage in a repayment plan with the Company. The Company categorises a
loan or receivable for write off when a debtor fails to make contractual payments greater than 2 years past due. Where loans or receivables have been written off, the Company continues to
engage in enforcement activity to attempt to recover the receivable due. Where recoveries ars made, these are recognised in profit or loss.
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Lthmldanmfwwhldnm: ﬂmoeis measured using I.Zmomhs

ed Credit Losses (ECL)

e (Y B O N TR . March 31,2024 March 31,2023 April 1, 2022 _
Current financial assets - loal:u ] - 16.05
Total - - 16.05
Il Flrlanr.iil assets for which loss allowance is

S i = ==—snoeney : : m__w March 31,2023 April 1,2022
Trade Receivables £ 5,155.82 353268
Total e W‘B 5,155.82 3,532.68
Note: Balances with banks are subject to low credit risks due to good credit ratings assigned to these banks.
lil. The a lysk ofthau ivables (gross of ish ‘hubaenmldwwdmmnmmmnmﬁﬂsm W
R 0 e <L BN A1) SRR =, - T _March 31,2024 March 31,2023 April 1, 2022

Up to 3 months - 1,439.88 765.19 76.52
3to 6 months . BA44B.11 4,294.38 263.58
More than 6 months 1,065.80 106.58 3,199.66
Total 3 _ﬁﬁ!ﬂ! 5,166.15 3,539.76

V. Provision for expected credit losses again "II" and "II" above
The company has assets whera the counter- parties have sufficient capacity to meat the obligations and where the risk of default is very low. Hence based on historic default rates, the
Company believes that, no impairment allowance is necessary in respect of above mentioned financial assets.

E. Liquidity Risk
Liquidity Risk is defined as the risk that the company will not be able to settle or meet its obligations on time or at reasonable price. The company's treasury department is responsible for

liquidity, funding as well as ( In ion, pr and policies related to such risks are averseen by senior management. Management monitors the company's net
liquidity position through rolling forecast on the basis of sxpected cash flows.

Maturity profile of financial liabilities
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual undiscountad payments.

Borrowings . 1451787 5,748.43 20,266.30
Other Liabilities 20.53 - 20.53
Leasa Liabilities 0.18 1758 37.86
Trade Payables 5,392.39 - 5,392.39
Total 19,930.97 5,786.11 25,717.08
Borrowings 9,546.49 4,384.38 13,930.87
Other Liabilities 10.92 - 10.92
Lease Liabilities 0.18 3751 37.69
Trade Payables 4,746.09 - 4,746.09
Total 14,303.68 4,421.89 18,725.57
: tessthaniyear  lto6years Total

Borrowings 7166.30 3823.20 10989.50
Leasa Liabilities 0.16 i7.40 37.60
Trade Payables B68.51 E B68.50
Other Liabilit > L %
Total 8,034.97 1,860.60 11,895.60
Capital management

For the purposes of the Company’s capital management, capital includes issued capital and all other 2quity reserves. The primary objective of the Company’s Capital Management s to
maximise sharsholder value. The company manages its capital structure and makes adjustments in the light of changes in economic environment and the requirement of the financial
covenants,
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The company monitors capital usi aring ratio, which is total debt deed by wn! capinl plus debt.
TR :

~13,930.87 10989.50

Total Debt

Less: Cash and Bank Balance ; 139.90 1,041.98 70.10
Net Debt 3 18,026.40 12,888.89 10919.40
Equity : 6,361.21 4,531.06 3,497.77
Capital and net debt F m 17,419.95 14,417.17
Gearing ratio ST 73.99% 75.74%

42. Utilisation of Borrowed Funds and Share Premium

(i} The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any ather personis), entity(ies) including
foreign entities (intermediaries) with ths understanding that the intermediary shall directly or indirectly lend or Invest in other person ar entities identified in any manner whatsoever by or on
behalf of the C y [ultimate b ) or pi je any g , security of the like to or on behalf of the ultimate beneficiary.

(ii} The Company has not received any from any person(s), entitylies) including foreign entities (funding party with the understanding that the Company shall directly or indirectly lend ar
invest in other person or entities identified in any manner whatsoever by or on behalf of the Funding party (ultimate beneficies) or provide any guarantes, security of the like to or on behalf
of the ultimate beneficiary.

43, Relationship and Transactions with struckoff companies
The company has not entared into any transctions with struck off companies.

44. Comp with ber of layers of compani

The Company has complies with the number of layers prescribed under clause (87) of Section 2 of the Companies Act, 2013 read with Companies (Restriction on number of Layers) Rules,
2017.

45. Compli, with appi d Sch (s) of A

No scheme of arrangemant has been approved by the competent authority in terms of Section 230 to 237 of the Companies Act, 2013,

46. Details of Crypto Currency or Virtual Currency
The Company has not traded or invested in crypto currency or virtual currancy during the financial year.
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48. Undisclosed Income
The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 ( Such as, search or survey or any other rek provi ofthe | Tax Act, 1961).

49. First Time Adoption of Ind AS
As stated in Note 2, these financial statements for year ended March 31, 2024 are the first financial statements prepared in accordance with Ind AS. For periods up to and Including the year

ended 31 March 2023, the Company prepared its financial statements in accordance with accounting standards notified under section 133 of the Companies Act, 2013 and other provisions of
the Act. (Previous GAAF).

In preparing these financlal the C y's opening bal sheet was prepared as at 1 April 2022, the Company’s date of transition to Ind AS.

The financial information as at April 1, 2022 and for the year ended March 31, 2023 have been prepared after incorporating Ind AS adjustments (both re-measurements and reclassifications)
to be made In accounting heads from their Accounting Standards values as on the date of transition (i.e. April 1, 2022) fall 2 ing policies (both iatory ions and optional

exemptions availed as per ind AS 101) consistant with that used at the date of transition to Ind A5 . Also refer note below which explains exemptions availed by the Group in restating its
Pravious GAAP financial statements, including the balance sheet as at April 1, 2022 and the financial statements as at and for the year ended March 31, 2023,

The reconciliation of net profit reported in accordance with Indian GAAP to total comprehensive Income in accordance with Ind AS is given below
1. Exemptions applied:
Ind AS 101 allows first-time ad, 5 certain ions from the retrospective application of certain requirements under Ind AS. The Company has applied the following exemptions:

a. Deemed Cost

Ind AS 101 parmits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial statements as at the date of the
transition to Ind AS, measured as per the previous GAAP and use as fts deemed cost as at the date of transition after making necessary adj for da-c; issioning liabili This
examption can also be used for intangible assets coverad by Ind AS 38 'Intangible Assets’ and investment properly covered under Ind AS 40 'Investment Property’,

Accordingly, the Company has slected to measure all its property, plant and equipment and intangible assets at their previous GAAP carrying value.

b. Leases

Ind AS 116 requires an entity to assess whether a contract or arrangement contains a lease, According to Ind AS 118, this assessment should be carried out at the inception of the contract or
arrangement, Howaver the Company has used Ind AS 101 ption and d all arrang based on ditions in place as the date of transition

Il. Mandatory Exceptions:

The C y has adopted all rel datory ptions as set out in Ind AS 101, which are as below:

a. Estimates

The astimates at 1 April 2022, 31 March 2023 are consistent with those made for the same dates in accordance with Indian GAAP (after adjustments to reflect any differsnces in accounting
policies) apart fram impairment of financial assets based on expected credit loss model where application of Indian GAAP did not require estimation. The astimates used by the Company to
present these amounts in accordance with Ind AS reflect conditions at April 1 2022, the date of transition to Ind AS, March 31 2023 and year ended March 31, 2024

b. Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assats on the basis of the facts and circumstances that axist at the date of transition to Ind AS.

c. D ition ot fi ial assets and fi ial liabilities

As set outin Ind A5 101, the Company has lled the derecognition reg ks of Ind A5 109 pr i for trar i appearing on or after the date of transition to Ind AS

d. Impairment of Financial Assets
The Company has applied exception related to impairment of financial assets given in Ind A5 101. It has used reasonable and supportable information that is available without undue cost or
effort to determine the credit risk at the date that financial assets were initially recognised and compared that to the credit risk at April 01, 2022,

l. Reconciliation of total equity and profit and loss as per previous GAAP and Ind AS

Reconciliation of Total Equity

T AsatMarch31,  Asat April 01,
Equity as per previous GAAP 4,464.71 3,523.25
Adi 255) : Adjustments - -
Recognition of Gratuity Liability as per Actuarial Valuation (27.83) (18.86)
Recognition of Leave Encashments as par Actuarial Valuation {22.65) (14.87)
Lease Accounting as per Ind A5 116 {2.87) {1.01)
Tax impact on Ind AS adjustments (4.08) 15.85
Amaortiztion of Borrowing Cost 15.37 -
Prior Period Items - Restatement Adjustments 108.40 (6.58}

Equity as per Ind AS 4,531.06 3,497.77
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Reconciliation of Total Compret income

Profit as per previous GAAP 941.45

Recognition of Gratuity Liability as per Actuarial Valuation (8:97)

Recognition of Leave Encashments as per Actuarial Valuation (7.78)

Lease Accounting as per Ind AS 116 (1.86)

Tax impact on Ind AS adjustments (19.91)

Long-term borrowing at amortised cost 15.37

Prior Period Adjustments 114.93

Profit as per Ind AS 1,033.23
to reconcilial en

A. Fair Valuation of | in Equity I

Under Ind AS, Investment in equity investments (other than 1t in subsidiary and iates) are classified at fair value through Other Comprehensive Income. Under previous GAAP,

the same were carried at lower of cost or market value,

B. Long-term borrowings at amortised cost

Under Ind AS, long-term borrowings are carried at amortised cost. Under previous GAAP, the borrowings are carried at their historical cost.

C. Leases
Under Previous GAAP, operating lease rentals were recognised as an expense after giving straight lining impact. Under Ind AS 116, the lessee shall recognise right of use assets and lease
liabilities at the inception of lease. Right of use asset shall be depreciated over the lease period and lease liability shall be classified as financial liability and finance cost shall be charged on it

for each reporting period.The abave calculated amount is ¢ lative of depreciation on right- of-use assets, finance cost element and reversal of lease rent expenses.
0. T
The various transitional adijL 5 and adj 1ts a5 per ICOR guidelines have led to temporary differences and accordingly, the Company has accounted for such differences. Deferred

tax adjustments are recognised in correlation to the underlying transaction either in retained 2arnings or a separate component of equity

E arial loss trans d mprehensive In
Under Ind AS, remeasurements |.2. actuarial gains and losses and the return on plan assats,
recognised in other comprehensive income instead of Restated Statement of Profit and Loss.

P Taded

g amounts ir in the net interest expense on the net defined benefit liability are

50. Audit Trail

As per the requirements of Rule 3(1) of the Companies (Accounts) Rules 2014, the Company uses an accounting software far maintaining its baoks of account that have a feature of, recording
audit trail of each and every transaction, creating an edit log of each change made in the books of account along with the date when such changes were made and who made those changes
within such accounting software. This feature of recording audit trail has operated throughout the year and was not tampered with during the year.

In respect of aforesaid accounting software, after thorough testing and validation, it was noted that audit trail was not available for changes made in master data. in respect of master data
changes, the Company has established and maintained an adequate internal control framework and based on its assessment, believes that this was effective for the year ended March 31,
2024.

51. Events Occuring after Balance Sheet Date

As part of capital structure rationalisation process prior to initial public offering (IPO), the company on July 23, 2024 has allottad its sharsholders 30 fully paid up Bonus Equity shares for 1 fully
patd up Equity Share held. For this purpose, the company has decided to utilise  385.11 Millions out of its free reserves available a5 on the bonus issue record date -2, on June 18, 2024,

52. Previous year figures have been regrouped and recasted wherever necessary to confirm current year's classification.

\ =
As per our report of even date attached For and alf of the Board of
For, Dhirubhai Shah & Co. LLP Samarth Patel lagrut Patel
Chairman and Managing Direct
Chartered Accountants ' Ll el
Executive Director
Fi gistration Number; 1W/W100298 DIN: 08036100 ( DIN: 06785595

S Dadawala Ravi Patel Nishita Sanghwi
Partner Chief Financial Officer Company Secretary i
Membership Number: 134475
Date:12/09/2024 Date:12/09/2024

Place: Ahmedabad Place: Ahmedabad
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27. Finance cost

1,019.18
40.86
5.09
38462
11.58
112.58

Insurance

Export - Import Shipping Line Expense

Lagal and Professional Fees

Payments to Auditors

Exp d Cradit Loss Alls

Sundry Balances written off (Nat)

Misc. Expenses

Total

* Payment to Auditors
Statutory Audit Feas

« Tax Audit Feas

- Dthers

29.1 Rafer to Note No. 38 for related party transactions.

BIck

A. Gross Amount required to be spent by the Company
8. Amount spent during the year ( in cash)
i P of /i of any asset
(i) On purpose other than (i) above®
C. Total CSR spend in Actual
D. Shortfall / (Excess)
E. Related Party Transactoins in relation to CSR
F. Nature of CSR Activity
Direct Expenditure
Contribution to Charitable Trust, Spent by the trust
Amount Unspent - =
Total 10.00 =

i) *Nature of CSR activities undertaken by des axp i for Education purposes.
i) Excess amount spend for CSR during the FY 2023-24 of Rs. 0.45 lakhs, available for set off in ding financial years
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{28.05)

Recognisad in statament of profit and loss (1.20) (3.37) (0.28) {4.85)
Recognised in OC1 - 0.42 - 041

Balance as at March 31, 2022 [23.24) (8.96) {0.28) {32.49)
Balance as at April 01, 2022 (23.29) (8.96) (0.28) {32.49)
Recognised in statement of profit and lass (1.52) (8.99) 10.57) [11.08)
Recognised in OCI . (0.15) - {0.15)
Balance as at March 31, 2023 124.76) (18.11) (0.85) (43.72)
Balance as at April 01, 2023 (24.76) (18.11) {0.85) (43.72)
Recognised in statement of profit and loss (16.18) (6.09) {0.57) (22.82)
Recognised in OCI - 0.06 . 0.06

Balance as at March 31, 2024 (20.92) (24.14) (1.42) (66.48)

T matatee s
follows:
For EPS before exceptional item(s)

A, Profitf{Loss) for the C p butable ta Equity 1,033.62
3 mﬁ{f[l.nssllbrlhn- { i ibutable to Equity Sharehold -
ber of squmr shares ding during the year® 3,97,94,700.00
0 Nomml value ufmilv share e b 10.00
£. Basic and Dilutad EPS-for Continuing operations oS 260
* Board of Diractors of the have d all of bonus shares in their meating held on July 23, 2024 in the ratio of
30 (Thirty) Bonus Shlru for every 1 (One) Slmt hald (Refer Note 52 . Weightad Average Number of Equity Shares and EPS (Basic
and Diluted) have t been i for all the years after considering the impact of Bonus Issue of Shares,

33. Other

items that will not be momﬁumllnummlumumlumm
Incame tax affects an the above

Items that will be reclassified to profit and loss in subsequent penods:
Income tax affects on the above

Total
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34,

Liabilities And C

F ST i April1,2022.
Contingent Liabilities

Claims against the Company not acknowledged as debts

- Bank Guarantae issued by Bank 108.84

Goods and Services Tax under Appeal

B e A T N 5 R e R S I AL TS SR April1, 207
Commitments »

Esti 4 amount of ining to be executed on capital account and not provided for (Net of

10.23

Advances)

35. Disclosures As Required By Ind AS 19 Employee Benefits

The Company has classified the various benefit ided to 4 as under:-
{a) Defined contribution plans
Provident fund
The Company has the following in the of profit and loss:
ployers' ¢ ibution to dent fund :- Current Year Rs. 7.05 Lakhs (Previous Year Rs. 6.51 Lakhs)
(b) Defined benefit plans
Gratuity

Compensatad absences - Earned leave
In accordance with Indian Accounting Standard 19, actuarial valuation have been carried out in respect of the aforesaid defined benefit plans based on the

following assumptions-

Economic Assumptions

The discount rate and salary increases assumed are the key financial assumptions and should be considered her; it is the diff; or‘gap’ b
these rates which is morne imp: than the individual rates in

Discount Rate

The discounting rate is based on the gross redemption yield on medium to long term risk free investments. The estimated term of the benefits/obligations
works out to tero years. For the current valuation a discount rate of 7.40% p.a. [Previous Year 6.80% p.a.) compound has been used for gratuity obligation

Salary Escalation Rate
The salary escalation rate usually consists of at least three components, viz. regular increments, price inflation and | increases. In addi to this
any by the it garding future salary increases and the Company's philosop ion are also to be

takan into account. Again a long term view as to trend in salary increase rates has to be taken rather than be guided by the escalation rates experienced in
the immediate past, if they have been influenced by unusual factors.

The assumptions used are summarized in the following table:

Ei= e 1pens Eamed Leave (N 1]
e Particulars 2 i s

v Ln B e 25 LA March 31, 2024 March 31, 2023 April 1, 2022
Discount rate{per annum| 7.40% 5,809 5.80%
Future salary incraase ,m ¥ iy
Expected rate of raturn on plan assets : Sl ‘
Martality Rate 100.00% 100,00% 100 00%
Retirement age s8 58 58
Withdrawal rates 5% - 1% 5% 1% 5. 1%

pensated Absences Eamed Leave (Unfunded)

Change in present value of the defined benefit obligation during the year
Prasent value of obligation s at the beginning of the year 26.86 17.35 13.49 2265 14,87 8.14
Interast Cost 191 1.28 1.01 1.61 110 .55
Current Service Cost 1291 769 145 444 591 136
Benefits Paid = s -
Actuarial {Gain)/Loss on arising from Change in Financeal Assumption - - - 12.14)
Actuarial {Gain)/Loss on arising from Experience Adjustment [0.23} 0,54 [L51) (5.18} 291 124
Actuarial (Gain)/Loss on arising from Demographic Adjustment - - )
Present value of obligation as at the end of the year 4145 26.86 17.45 23.52 2285 1487
Change in fair value of plan assets during the year i
Fair Value of plan assets at the beginning of the year = . -
Interast Income B - =
Contributions by tha amployer = - =
Benefits paid = . v
Return on plan assets - . . 2
Fair Value of plan assats at the end of the year = = -
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mmum
Present value of obligation as at the end of the year

Net (Asset)/ Liability-Current 242

Net Assat/ (Liability)-Non-Current 20,23

p ded in the 5 of Profit & Loss during the year

Interest Cast L10

Current Service Cost 591

Interest Income :

Actuarial (Gain)/Loss on arising from Change in Financial Assumption -

Total expe: luded in employes benefit exp 701

gnized in Other Comprehensive Income during the year

Actuarial (Gain)/Loss on arising from Change in Financial Assumption (2.14)

Actuarial (Gain)/Loss on arising from Experience Adjustment 291

Actuarial (Gain)/Loss on arising from Demographic Adjustment

Return on plan assets 3

R ized in Other Comy Income 0.77

Maturity profile of defined benefit obligation

Within 12 manths of the raporting period 242

Between 2 and 5 years 310

Between 6 and 10 years 0.79

Quantitative sensitivity analysis for significant assumption is as below: )

Increase/ (decrease) on present value of defined benefit obligation at the end of the v

DOne percentage point increase in discount rate 19.64

One Saint e i dis S 26.39
637
19.60
w219
1248

162
13.25

0.55
4.96

5.51

162
1.68
1.48
1291
17.30
17.27
1289
14.82
14.92

Expected contribution to the defined benefit plan for the next reporting period

36. Discl = i

Total foreign currency exposures not covarad by ds i or oth 2% 4t March 31, 2024 & March 31, 2023 are as undar

Advance Given for Ram Material (USD)

17. Segment Reporting

(A) Primary Segment

Op g segr have been identified on the basis of natura of products, risk and returns iated th h and other riteria specified in ind AS 108

O g ", The chief | decision makar mon itors the ing results of its busi P dy for the purpose of making decision about
ion and perf: A below INg 5eq have been identified and reported.

The pany is ily dealing in manuf; g of less Steel and Tubes only. Hence, primary segment reporting as per ind A5 108 is not applicable.

459131

“Ouside India 532144

Current Assets - Trade Recaivable (Net of Advance)
“Within India 3,597 10 1,981.04
-Ouside India 1,558.72 1,558.72
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18. Related Party Disclosures As Per Ind AS-24
(A) Name of related party and nature of relationship

1. Key Management Personnel

Name Designation
lagrut R. Patel Director
Ravi R. Patel Director
Samarth B, Patel Director
Saurabh A. Patel Director
Vipul A patel Director
Nisarg A Patel (Upto 26/09/2022) Director
Payal ) Patel Director
2. Close Member of Key A g 1
Bipinkumar A Patel

Bhagvatiben B Patel

Savitaben A. Patel

Arvind P. Patel

Ramesh N Patei

Prachi A Patel

Unnati V Patel

3. Enterprises significantly infl

Shree Hari Developers

ed by Key Managerial P 1
Shree Tube Company (Upto 01/04/2024)

(8) Transactions with related i

; B __Nature of Transaction 2023-24 202223 |
lagrut R. Patel Loan Received from Director 568,91 368.66
Loan Repaid to Directar 17673 37115
Interest on Loan Paid 4141 10.08
Remuneration to Director 40.00 30.00
Ravi R. Patel Loan Received from Director ~371.04 176.80
Loan Repaid to Diractor J3LS1 190.67
Interest on Loan Paid 18.09 11.73
Remuneration to Director 40.00 30.00
Samarth B. Patel Loan Received from Director 226.32 _12110
Loan Repaid to Director 44.59 82.34
Interast on Loan Paid 48.32 41.33
Remuneration to Director 40.00 30.00
saurabh A. Patel Loan Recsived from Director 225.80 53.53
Loan Repaid to Director - 99.04 33.75
Intereston Loan Paid 40,90 35.09
Remuneration to Director 40.00 30.00°
Vipul A patel Loan Received from Director 190,77 75.50
Loan Repaid to Director 103.19 374,01
interast on Loan Paid 27.09 50.75
Ramuneration to Director 40.00 30.00
Nisarg A patal Loan Received from Director - -
Loan Repaid to Director BL53
Interest on Loan Paid s -
Bipinkumar A Patel Loan Received from Promoter 14.38 24,45
Loan Repaid to Promoter 10.68 493
Intarest on Loan Paid 20.01 17.24
Bhagvatiben B Patel Loan Received from Promoter 99.44 -
Loan Repaid to Promoter B7.65
Interest on Loan Paid 452
Savitaben A. Patel Loan Received from Promoter 143.52
Loan Repaid to Promoter 5099
Interest on Loan Paid 9.94 :
Arvind P Patel Commission Exps ].Z.m 12.00
Ramesh N Patel Commission Exps - 15.00
Payal | Patel Remuneration 301 10.69
Prachi A Patel Remuneration 1202 10.69
Unnati V Patel Remuneration 12.02 10.69
Shrae Tubes Company Sales {Including Job work Income) 3,741.15 24295
Purchase 1,929.99 -
Advance Paid for Business Purpose - 420.00
Advance Return for Business Purpose - 42000
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Balance Outstanding
= Ty e

S
R LS X

lagrut R, Pur.-el

Ravi R. Patel 72.40 74.55 -y - -
Samarth B. Pate| 41483 335.24 - - -
Saurabh A. Patel 354.31 289.44 - - -
Vipul A patel 215.19 462,95 - - -
Bipinkumar A Patel 159.40 12263 - - -
Nisarg A Patal - 62.53 - - -
Bhagvatiben 8 Patel - = - -
Savitaben A, Patel - » - - =
Shree Tube Company 127.40 - - - .
Parso:ulGunrlhe of Directors , promoters & its close 12,125.27 9,481.20 =3 | . 3

Note:

(i} The above related party transactions have been reviewed periodically by the Board of Directors of the Company vis-a-vis the applicable provisions of the Companies
Act, 2013, and justification of the rates being charged/ terms thereof and approved the same.

(i) Promoters of the company have given irrevocable and unconditional Personal Guarantes of in bank finance,

(i} The details of guarantees and collaterals extended by the related parties in respect of barrowings of the Company have been given at the respective notes.

39. Leases

Transition to Ind AS 116 Leases

On 30 March 2019, the Ministry of Corporate Affairs (“MCA”) through the Companies (Indian Accounting Standards) Amendment Rules, 2019 and the Companies (Indian
Accounting Standards) Second Amendment Rules, has notified Ind AS 116 Leases which replaces the then existing lease standard, Ind A5 17 lzases and other
interpratations.

Ind AS 115 sets out the principles for the recognition, measurement, presentation and disclosure of leases for both lessees and lessors. It introduces a single, on-balance
sheet lease accounting model for lessees.

Effective from 1 April 2022 (‘the date of transition’), the Company applied Ind AS 116 using the modified retrospective approach, under which the right of use asset is
measurad at an amount 2qual to lease liability adjusted for prepaid or accrued rentals. Accordingly, there is no impact on retained sarnings as on 1 April 2022,

The Campany as a lessee

As 3 lesses, the Company leases Land. The Company previously classified leases as operating or finance leases based on its assessment of whether the lease transferred
significantly all of the risks and rewards incidental to ownership of the underlying asset to the Company. Under Ind AS 115, the Company recognizes right-of-use assets and
iease liabilitizs for this lease.

On transition, for leases classified as operaling leases under Ind AS 17, the lease liabilities are measured at the present value of the remaining lease payments, discounted
at the incremental borrowing rate as at 1 April 2022. The Company has tested its right-of-use assets for impairment on the date of transition and has concluded that there
Is no indication that the right-of-use assets are impaired

The Company used a number of practical expedients when applying ind AS 116 to leases previously classified as operating leases under ind A5 17. in particular, the
Company:

= Applied a single discount rate to a portfolio of leases with reasonably similar characteristics.

» Relied on previous assessments on whether leases are onerous as an alternative to performing an impairment review - there were no onerous contracts as at 1 April
2022

= Did not recognize right-of-use assets and liabilities for leases for which the lease term ends within 12 months of the date of initial application;

= Excluded initial diract costs from the measurement of the right-of-use assetat the date of initial application;

The Company as a |essor:
The Company is not required to make any adjustments on transition to Ind AS 116 for leases in which it acts as a lessor. The Company accounted for its leases in accordance
with Ind A5 115 from Lst April 2022.

(i) The following is the t in lease liabilities during the year ended March 31, 2023:
% v ; > s March 31, 2024 March 31,2023 April 1, 2022

Opening Balances 3768 37.52 .
Additions on account of transition to Ind AS 118 - - 3750
Add, Interast Expenses 376 176 1.50
Less: Paymenis {3.60) (3.60) (1,80)
Closing Balances 37.84 37.68 37.60
Non-current 37.66 37.50 17.42
Current 0.18 0.18 0.18
(i) A recognized in of profit and loss

s - & ) mnm March 31,2023 April 1, 2022
Amortization charge for nght-of-use assets 1.88 188 0.94
Interest on lease liapilites 3.76 78 1.90
Total A g d in nt of profit and loss _5.6‘ 5.64 2.84
Maturity lysis of lease liabilities, ing the undi d lease pay after the reporting date.:

Lass than 12 Months 150 160

More than 12 Months 82.95 86,55
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40. Financial Instruments - Accounting Classifications and Fair Value Measurements

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction

between willing parties, other than in a forced or liquidation sale.
The following methods and assumptions were used to estimate the fair values:

1. Fair values of cash and short term deposits, trade and other short term receivables, trade payables, other current liabilities, short term loans
from banks and other financial institutions approximate their carrying amounts largely due to short-term maturities of these instruments.

2. Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates and
individual credit worthiness of the counterparty. Based on the evaluation, allowances are taken to account for the expected losses of these

receivables.

The company uses the following hierarchy for determining and disclosing the fair values of financial instruments by valuation technique:

Level 1:Quoted (unadjusted) prices in active markets for identical assets or liabilities.
Level 2 :Other techniques for which all inputs which have a significant effects on the recorded fair value are observable,
either directly or indirectly.
Level 3 :Techniques which use inputs that have a significant effects on the recorded fair value that are not based
on observable market data.
I. Figures as at March 31, 2024

: FVTOCI

[Financial instrument : e N B | Amount | AmOEEd | iovets | tevel2 | tevels Total

Non Current Assets

Financial Assets

(i) Investments 92.00 - - . 92.00 92.00

(ii) Loans - -

(i) Others 624.46 624.46 624.46

Current Assets

Financial Assets

(i) Trade Receivables 8,933.79 8,933.79 8,933.79

(ii) Cash and Cash Equivalents 0.70 0.70 0.70

(iii) Bank balances other than above (i) 2,239.20 2,239.20 2,239.20

(iv) Others 28.20 28.20 - - . 28.20
11,918.35 11,826.35 - - 92.00 11,918.35

Non Current Liabilities

Financial Liabilities

(i) Borrowings 5,748.43 5,748.43 5,748.43

(ii) Lease Liabilities 37.68 37.68 37.68

Current Liabilities

Financial Liabilities

(i) Borrowings 14,517.87 14,517.87 14,517.87

(i) Trade Payables 5,392.39 5,392.39 5,352.39

(iii) Lease Liabilities 0.18 0.18 - - - 0.18

{iii) Others 20.53 2053 - - - 20.53
25,696.55  25,696.55 - - 25,696.55
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Figures as at March 31, 2023

Financial Assets

(i) Investments 92.00
(i) Others 503.67
Current Assets

Financial Assets

(i) Trade Receivables 5,155.82
(i) Cash and Cash Equivalents 5.30
(iii) Bank balances other than above (ii) 1,036.68
(iv) Others 5.70
Non Current Liabilities

Financial Liabilities

(i) Borrowings

(ii) Lease Liabilities

Current Liabilities

Financial Liabilities p
(i) Borrowings 9,546.49
{ii) Lease Liabilities 0.18
{iii} Trade Payables 4,746.09
(iv) Others 2053

Il Figures as at April 1, 2022

Cumntkssm

Financial Assets

(i) Investments 47.00
(ii) Others 31.60
Current Assets !
Financial Assets

(i) Trade Receivables ; 353268
{ii) Cash and Cash Equivalents 29.37
(iii} Bank balances other than above (ii) 40.71
(iv) Loans

(v) Others
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Non Current Liabilities

Financial Liabilities

(i) Borrowings 3,823.17 382317 - . 3,823.17

(ii) Lease Liabilities 37.36 13736 - 37.36

Current Liabilities

Financial Liabilities .

(i) Borrowings 7,166.38  7,166.38 - - 7,166.38

(ii) Lease Liabilities 0.16 016 0.16

(iii} Trade Payables 868.51 868.51 - - - 868.51
11,895.58  11,895.58 - - - 11,895.58

Note : During the reporting period ending March 31, 2024, March 31, 2023, and March 31, 2022 there were no transfers between Level 1 and Level
2 fair value measurements.

lli. Description of significant unobservable inputs to valuation:

The following table shows the valuation techniques and inputs used for the financial instruments

‘As at March 31,2024  As at March 31,2023  As at March 31, 2022

Other Non-Current Financial Assets
Other Non-Current Financial Liabilities
Borrowings (Non-Current)

Discounted Cash Flow method using the risk adjusted discount rate




